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OGC Has Reviewed 


£3 June 1955 


MEM08AIIS®! TOR* Deputy Director (Support) 

mmJSSOS s ftijpxwai of Claims Affecting Lapsed Appropriations 

SSfEKHKIB i Cee^trolier*8 Ikawnranduta to ED/5, Dated. 

ID ?fay 1955 j» Saiae Subject 


1. In Mi smssrandUBi of U) ifcy 1955, tbe Controller resomeads 
approval and dispatch of a letter to himself by the Director ’Sfhieh 
wo uld serve to make it clear that the authority under paragraph 9b 
of I , l fce pear, from luyacpended balances of approprta- 

tio«rar!Wr™ lapsed claims lacurred during periods covered by 
apiaxpr I&t ions which have lapsed applies to hath: 


. *• Jto. 


pap*3ita currently cads affecting lapsed appropriations ; 


b. accountings currently recorded la connection with advances 

prevloiliiljf wwie from appropriations which lave since lapsed. 

ife would also change the existing practices under paragraph 9a by charg- 
ing the Ccegrtrol-lcr with certain duties now required of the Deputy 
Director (Support)* (Mr. Saunders also proposed tost the desired action 
be effected by & letter, DCI to- the Comptroller, and stfbaaguert repeal of 
of Va have discussed this point with him and he no# is willing 

to iSSSHSe regulation instead, which is the foam we think the action 
should take. See isaragraph 4 below.} 

2* Hr. Saunders advises us that paragraph 9b has been understood as 
applying- with respect to classified transactions iirrolvlng confidential 
funds only, Ve have discussed this question informally with the General 
Accounting Office, who take the position that since the transitions are 
classified and could not be revealed to GAO in any detail, that Off ice 
could not subject them to effective examination and control; bence, sub- 
raise ion of claims to 0*0 through normal procedures would serve no useful 
praepoee. Jae proctidura set v$ by paragraph S?b l a remitte d clLso by the 


we 


k September 1953, 25X1 


reservation to the rule, in paragraph 7fe(l) of 

against using confidential f Unde "for the solution of administrative Aiffi 
cult ice", the reservation being 'unless the factors of security or opera 
tions peculiar to this Agenc y fully support the expenditure ajad preclude 
the use of roude wd fmvtn’ - \ 
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fowa of an araasBacrrt to 


m® no legal objection to tbs several procedural changes proposed by Hr* 
S&tsadere* An araemied paragraph <7b, to affect the requested changes, mod 
to restrict tbs paragraph to confidential funds, is suggested as follows 


ivheu all itaas to be charged are proper and in accordance 
with regulaticms, expenditure doraraenta received representing the 
liquidation of obligations which were incurred during pe:rlods covered 
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